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HIGHLIGHTS 

Dinamarquesa Project, Chile 

 Highly encouraging drilling results returned.  

 Extensive zones of porphyry-hosted copper-gold +/- molybdenum have 
been intersected in drilling, including: 
 140.5m @ 0.40% copper equivalent *(0.24% copper, 0.13 g/t 

gold, 90ppm Mo) 
 63.3m @ 0.45% copper equivalent * (0.27% copper, 0.24g/t gold) 
 17.0m @ 0.53% copper equivalent * (0.29% copper, 0.15g/t gold) 
 80m @ 0.48% copper equivalent *(0.28 % copper, 0.16g/t gold, 

117 ppm Mo) 
 17.0m @ 0.77% copper equivalent * (0.18% copper, 0.76g/t gold) 

 Further high-grade gold mineralisation has also been intersected in 
drilling, including: 

 1.0m @ 12.5g/t gold 
 0.2m @ 49.2g/t gold 
 0.3m @ 21.1g/t gold 
 0.64m @ 8.2g/t gold 

In addition wider zones of gold mineralisation have been intersected in 
drilling, including:  

 10.0m @ 1.7g/t gold 
 11.7m @ 1.0g/t gold 

Cerro Verde Project, Chile 

Exploration field work commenced in August. 

Poncha and Los Opeñas Projects, Argentina 

Preparation for drilling program to test the high to bonanza grade epithermal 
systems identified at Poncha and Los Opeñas continued. 

Drilling planned to commenced December 2011/January 2012. 

Poncha Gold Project 

 Drilling to target the numerous drill-ready high-grade gold targets. 

 Results from historical wide spaced drilling (Genesis Minerals Limited ASX 
Release, 06-04-2011) include: 

 Hole PC13 - 266m @ 1.21g/t gold including: 

o 22m @ 3.01g/t gold, 5.4g/t silver, 0.3% zinc; and 

o 61m @ 3.04g/t gold containing 4m @ 10.84g/t gold and 
7.9g/t silver, and 8m @ 10.91g/t gold and 24g/t silver. 

 Hole PC09 - 6m @ 7.4g/t gold, 7.0g/t silver, 0.5% zinc. 

Los Opeñas Gold Project 

 Drilling to target numerous untested high to bonanza grade vein targets.  

 Rock chip sampling has previously returned values up to 49g/t gold, 
183g/t gold and 6,800g/t silver. 

 Drilling will target channel sampling which has returned 20m @ 4.69g/t 
gold in breccia. 
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DINAMARQUESA PROJECT, CHILE  

A 2,800m drilling program was completed at the Dinamarquesa Project during August 2011.  The purposes of 
this program were to follow-up high grade intersections returned from previous first pass, wide-spaced 
drilling and to further test the porphyry copper-gold mineralisation at the project. 

Porphyry Copper Mineralisation 

Highly encouraging results were returned from holes drilled to assess the porphyry hosted copper-gold-
molybdenum mineralised system, with extensive zones of copper-gold +/- molybdenum mineralisation 
intersected. Results include: 

DG11-10  13m @ 0.47% copper equivalent * (0.30% copper, 0.23 g/t gold) 
50m @ 0.40% copper equivalent *(0.29 % copper, 0.15g/t gold) 

DG 11-12 20m @ 0.47% copper equivalent * (0.29% copper, 0.19g/t gold) 
12m @ 0.39% copper equivalent* (0.25% copper, 0.10g/t gold, 106ppm Mo) 
46m @ 0.36% copper equivalent *(0.22% copper, 0.14g/t gold) 

DG 11-13 33.3m @ 0.39% copper equivalent * (0.25% copper, 0.16g/t gold) 
140.5m @ 0.40% copper equivalent *(0.24% copper, 0.13 g/t gold, 90ppm Mo) 
40.1m @ 0.35% copper equivalent* (0.17% copper, 0.14g/t gold, 105ppm Mo) 

DG 11-14 63.3m @ 0.45% copper equivalent * (0.27% copper, 0.24g/t gold) 
DG 11-15 12m @ 0.40% copper equivalent * (0.23% copper, 0.14g/t gold) 

15m @ 0.67% copper equivalent* (0.35% copper, 0.26g/t gold, 169ppm Mo) 
12m @ 0.46% copper equivalent* (0.24% copper, 0.26g/t gold) 

DG11-17 17m @ 0.53% copper equivalent * (0.29% copper, 0.15g/t gold) 
80m @ 0.48% copper equivalent *(0.28 % copper, 0.16g/t gold, 117 ppm Mo) 
9m @ 0.55% copper equivalent *(0.27 % copper, 0.25g/t gold, 130 ppm Mo) 

DG 11-18 17m @ 0.77% copper equivalent * (0.18% copper, 0.76g/t gold) 
15m @ 0.47% copper equivalent* (0.30% copper, 0.21g/t gold) 
19m @ 0.41% copper equivalent *(0.25% copper, 0.11g/t gold, 101 ppm Mo) 

 

Figure 1. Intersections of porphyry copper mineralisation in drilling at the Dinamarquesa Project. 
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Figure 2. Cross section showing intersections of porphyry copper-gold mineralisation at Dinamarquesa.  

The recent drilling and interpretation has highlighted: 

i. That a previously unknown copper-gold-molybdenum mineralised quartz-feldspar porphyry intrusion 
has intruded the older tonalite porphyry and andesitic units(see Figure 3); 

ii. That the high-grade gold veins are probably part of a low sulphidation epithermal system; 
iii. The presence of a porphyry copper system, developed with the intrusion of a quartz feldspar 

porphyry with strong biotite alteration; and 
iv. The presence of quartz-pyrite and quartz-pyrite-chalcopyrite stockworks along with the increased 

occurrence of A, B and D type veinlets and the emergence of molybdenite in quartz veinlets, 
indicating clearly the upper levels of a porphyry system domain. 

The recent drilling has confirmed that there is significant potential to define a large porphyry copper – gold – 
molybdenum system at the Dinamarquesa Project.  Furthermore a recently identified quartz-feldspar 
porphyry (see Figure 3) forms a major exploration target for future work at Dinamarquesa. 

 

Figure 3. Cross section showing conceptual model of porphyry copper mineralisation at Dinamarquesa.  
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High Grade Gold Mineralisation 

Further high-grade, vein hosted gold mineralisation was also intersected in recent drilling at the 
Dinamarquesa Project. Results include: 

DG11-10  1.0m @ 12.5g/t gold 
DG11-17 0.2m @ 49.2g/t gold 
  0.3m @ 21.1g/t gold 
DG11-16 0.64m @ 8.2g/t gold 
  0.2m @ 8.7g/t gold 

Wider zones of gold mineralisation were also intersected in drilling, including:  

DG11-12  10.0m @ 1.7g/t gold 
DG11-15 11.7m @ 1.0g/t gold 

These results are very encouraging and further detailed drilling is planned to define the continuity and extent 
of the vein mineralisation. 

 

Figure 4. Intersections of high-grade, vein hosted gold mineralisation in recent drilling at Dinamarquesa. 

Background 

Genesis Minerals Limited entered into an agreement in August 2010 with a private Chilean company to 
acquire a 100% interest in the Dinamarquesa Project in northern Chile.  Limited previous wide spaced drilling 
had delineated a number of high grade gold structures.  The Project is located within the highly mineralised 
Inca de Oro gold-copper belt which forms part of the well-endowed Palaeocene Porphyry belt of northern 
Chile.  
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The Project is located in the Atacama Desert in an area with excellent infrastructure about 850 km north of 
Santiago, 90 km north of the city of Copiapó and 75km east of the Pacific Ocean.  The Project is 3km south 
west of the small town of Inca de Oro which is connected by a sealed highway between Copiapó in the south 
and Diego de Almagro in the north.   

 

Figures 5 and Figures 6. Location of the Dinamarquesa Project. 

The Dinamarquesa Project lies within a cluster of large Paleocene porphyry deposits including the Inca de 
Oro Deposit, 4km east (769.7Mt @ 0.32% copper and 0.09g/t gold, Pan Aust ASX Release 8 June 2011) and 
the Carmen Deposit 5km south, within the Inca de Oro porphyry belt. 

CERRO VERDE PROJECT, CHILE  

During the September quarter exploration field work commenced at the Cerro Verde Gold - Copper Project in 
northern Chile. 

Extensive gold, copper and silver mineralisation has been defined at surface previously over a 5km by 2km 
area. 

The current field work comprises detailed rock chip sampling and structural mapping of the numerous gold 
and copper veins at the Project. All of these veins are yet to be tested with drilling. 

PONCHA AND LOS OPEÑAS PROJECTS, ARGENTINA 

During the quarter preparation for the commencement of an exploration program to drill test the high to 
bonanza grade epithermal systems at the Poncha and Los Opeñas Projects continued.   

Exploration Programs 

The Company intends commencing a 4,000m drilling program at the Poncha Project in mid-December 2011. 
Drilling will focus on the numerous drill-ready high to bonanza grade gold targets. 

A short mapping and sampling program was completed at Los Opeñas during September.  Analytical results 
are pending. 
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Background  

Genesis Minerals Limited has entered into 
agreements with Teck Argentina Ltd. (“Teck”), a 
wholly owned subsidiary of Teck Resources 
Limited, to acquire 100% of Teck’s right and 
interest in the Poncha and Los Opeñas 
epithermal gold projects in San Juan Province, 
Argentina. 

Work carried out previously by Teck and other 
operators at the Projects indicates that 
significant epithermal gold systems may be 
present.  Both Projects contain numerous drill 
ready targets. The Projects are located in the 
mining friendly San Juan Province, which has 
both large operating and development stage 
projects. 

Location and Access 

The Poncha and Los Opeñas Projects are 
located 200km northwest of the regional capital 
San Juan and about 40km northwest of the 
town of Rodeo in the foothills of the Andes, at 
elevations of between 2,800m and 4,500m 
above sea level.  Infrastructure in the area is 
good and access to the Projects is gained via 
good paved and gravel roads from Rodeo.  The 
Projects are approximately 25km apart.  Figure 7. Location of the Poncha and Los Opeñas Projects. 

Previous Exploration 

Poncha Project 

Teck first identified the Poncha Project in 2005.  Exploration between 2006 and 2009 comprised drilling of 18 
holes for 6,531m, geochemical sampling, geophysical surveying and geological mapping.  Two targets were 
explored during this period; a northern porphyry copper-gold target and a southern epithermal gold target.  
The majority of the drilling was completed at the southern epithermal target.  

Wide-spaced drilling at the southern epithermal target returned results including: 

 Hole PC13 - 266m @ 1.21g/t gold including: 

o 22m @ 3.01g/t gold, 5.4g/t silver, 0.3% zinc; and 
o 61m @3.04g/t gold containing 4m @ 10.84g/t gold and 7.9g/t silver, and 8m @ 10.91g/t 

gold and 24g/t silver. 
 Hole PC 09 - 6m @ 7.4g/t gold, 7.0g/t silver, 0.5% zinc 

Further/subsequent mapping and re-interpretation by Teck identified a strong north to north northeast 
control on gold mineralisation associated with jarosite-pyrolusite faults and/or phreatomagmatic breccia 
bodies. This north to north northeast orientation has had very limited testing and will be subject to testing by 
east-west orientated drilling in a forthcoming drilling program.  An initial area of 800m x 400m will be 
targeted.  This outcropping mineralised zone lies within a much larger target area that is covered by scree. 
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Figure 8. Southern Epithermal Target at the Poncha Project. 

 

Figure 9.Southern Epithermal Target, Poncha Project – Schematic Cross Section. 

Los Opeñas 

Teck completed geochemical sampling, first pass mapping and rock chip sampling (897 samples) at Los 
Opeñas between 2005 and 2009.  An extensive epithermal vein system was identified from this work.  Rock 
samples at surface returned values as high as 49g/t gold and 183g/t gold, and up to 6,789g/t silver.  Channel 
sampling of mapped breccia bodies has returned results including 20m @ 4.69g/t gold associated with 
strongly anomalous zinc, lead and silver. 

No drilling has been undertaken at the Project. Exploration will focus on drill testing the 4.5km of high grade 
vein structures that have been defined to date. 
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Figure 10 Gold Results from Rock Chip Samples and Target Zones at the Los Opeñas Project. 

 

Figure 11 Silver Results from Rock Chip Samples and Target Zones at the Los Opeñas Project. 
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Target Type 

Analysis of the alteration, structural setting and geochemistry of the Poncha and Los Opeñas Projects, 
together with their spatial association with diatreme breccias, highlights the possibility for “intermediate 
sulphidation” epithermal gold systems. Mineralisation here appears similar to gold-rich systems of the south 
west Pacific (e.g. Kelian, Indonesia, 8Moz gold 1, Acupan (Baguio district), Philippines 6Moz gold 2), and to 
those being developed in northern South America (e.g., Fruta del Norte, Ecuador, 10Moz gold3) and in 
Mexico (e.g. Penasquito40Moz gold (eq)4).  The target types for both Projects are * multimillion ounce bulk 
mineable and high grade vein/structural targets. 

CORPORATE 

The Annual General Meeting will be held at 4.00pm on the 24th November 2011 at the Celtic Club, located at 
48 Ord Street, West Perth. 

 

 

 
 
Michael Fowler 
Managing Director  
 
Further Information 
Contact - Michael Fowler 
+61 8 9322 6178 or mfowler@genesisminerals.com.au 

 
The information in this announcement was compiled by Michael Fowler, Genesis Minerals Limited Managing Director, 
who is a Member of The Australasian Institute of Mining and Metallurgy.  Michael Fowler has sufficient experience that 
is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is 
undertaking to qualify as a Competent Person as defined in the 2004 JORC Code.  Michael Fowler consents to the 
inclusion in the announcement of the matters based on his information in the form and context in which it appears. 
 
* Any statement or information relating to the potential size, quantity and grade of the Target Type is conceptual in 
nature.  There has been insufficient exploration to define a Mineral Resource and it is uncertain if further exploration will 
result in the determination of a Mineral Resource 
1Kelian – Society of Economic Geologists   

2Acupan - Benguet Corporation website 

3Fruta delNorte - Kinross December 2010 Resources and Reserves Statement 

4Penasquito – Goldcorp Resource and Reserves 2008 
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Table 1 Significant mineralisation - DG11-10 to DG11-18> 0.2% copper. 

hole Northing Easting mRL Azi Dip 
Depth 

(m) From To 
Length 

(m) Cu % 
Au 

ppm 
Mo 
ppm CuEq comments 

DG11-10 7,037,274 406,650 1730 337 -60 250 27 40 13 0.30 0.23 
 

0.47 
 

       
95 96 1 0.93 12.50 

 
10.05 Gold Intersection 

       
113 163 50 0.29 0.15 

 
0.40 

 
DG11-12 7,037,182 406,582 1727 334 -55 270.4 29 49 20 0.29 0.19 55 0.47 

 

       
58 70 12 0.25 0.09 101 0.39 

 

       
80 126 46 0.21 0.13 73 0.36 

 

       
169 179 10 0.12 0.09 267 0.39 

 

       
190 200 10 0.15 1.70 112 1.47 Gold Intersection 

DG11-13 7,037,230 406,616 1730 335 -70 250.10 5.7 39 33.3 0.25 0.16 37 0.39 
 

       
42 182.5 140.5 0.24 0.13 89 0.40 

 

       
210 250.1 40.1 0.17 0.14 105 0.35 

 
DG11-14 7,037,173 406,504 1732 334 -55 250 13.6 77 63.4 0.27 0.24 

 
0.45 

 
DG11-15 7,037,270 406,680 1730 335 -70 250 47 59 12 0.23 0.14 92 0.40 

 

       
65 80 15 0.35 0.26 169 0.67 

 

       
121.25 133 11.75 0.19 1.00 71 0.97 Gold Intersection 

       
165 177 12 0.24 0.26 44 0.46 

 
DG11-16 7,037,126 406,414 1740 335 -55 252.8 105.02 105.66 0.64 0.44 8.19   6.41 Gold  

              143.45 143.65 0.2 0.03 8.73   6.40 Gold  

              176 177 1 0.17 1.07   0.95 Gold  

              179.56 179.81 0.25 0.15 6.39   4.81 Gold  

              198 199 1 0.05 1.56   1.19 Gold  

              209 210.35 1.35 0.59 1.31   1.55 Gold  

DG11-17 7,037,230 406,616 1730 334 -55 200 45 62 17.00 0.29 0.15 174 0.53   

              65 145 80.00 0.28 0.16 117 0.48   

              145.48 145.68 0.20 0.27 49.2 305 36.38 Gold  

              157.8 167 9.20 0.27 0.25 130 0.55   

              170.2 170.5 0.3 0.05 21.1 323 15.68 Gold 

DG11-18 7,037,238 406,680 1730 335 -60 250 34 43 9 0.21 0.14 49 0.35   

              69 85 16 0.20 0.17 43 0.36   

              128 145 17 0.18 0.76 45 0.77   

              156.7 172 15.3 0.30 0.21 23 0.47   

              203 222 19 0.25 0.11 101 0.41   

* Copper Equivalent Calculation 
Copper Equivalent (also Cu Eq*) calculation represents the total metal value for each metal, multiplied by the conversion factor, 
summed and expressed in equivalent copper percentage.  These results are exploration results only and no allowance is made for 
metallurgical recoveries.  However it is the Company’s opinion that elements considered here have a reasonable potential to be 
recovered as evidenced in similar porphyry hosted mines in Chile. 

Copper equivalent conversion factors and long‐term price assumptions used follow: 

Copper Equivalent Formula=  Cu % + (Mo(ppm) x 0.00075) + (Au(ppm) x 0.73) 

Price Assumptions‐ Cu (US$2.00/lb), Mo (US$15/lb), Au (US$1000/oz) 
 Final assay results from ½ HQ diamond core 
 Analysis completed by ALSlaboratory in Coquimbo, Chile. 
 All samples were analysed for gold by fire assay, total copper (4acid digest with AAS finish), molybdenum (4 acid digest 

with AAS finish). 
 Reference standards, duplicate and blank samples were routinely submitted and were within acceptable limits based 

on current data. 
Drill hole collar position surveyed - PSAD56 Zone 19S by GPS and down hole survey by gyroscope by Comprobe 
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Appendix 5B

Mining exploration entity quarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10

Name of entity

Genesis Minerals Limited

ABN Quarter ended (“current quarter”)

72 124 772 041 30 September 2011

Consolidated statement of cash flows

Cash flows related to operating activities
Current quarter

$A’000
Year to date
(3 months)

$A’000
1.1 Receipts from product sales and related debtors - -

1.2 Payments for (a) exploration & evaluation
(b) development
(c) production
(d) administration

(993)
-
-

(260)

(993)
-
-

(260)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature

received
17 17

1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (provide details if material) - -

Net Operating Cash Flows (1,236) (1,236)

Cash flows related to investing activities
1.8 Payment for purchases of: (a) prospects

(b) equity investments
(c) other fixed assets

-
-

(4)

-
-

(4)
1.9 Proceeds from sale of: (a) prospects

(b) equity investments
(c) other fixed assets

-
-
-

-
-
-

1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12 Other (provide details if material) - -

Net investing cash flows (4) (4)
1.13 Total operating and investing cash flows

(carried forward) (1,240) (1,240)



Appendix 5B
Mining exploration entity quarterly report

+ See chapter 19 for defined terms.

Appendix 5B Page 2 17/12/2010

1.13 Total operating and investing cash flows
(brought forward) (1,240) (1,240)

Cash flows related to financing activities
1.14 Proceeds from issues of shares, options, etc. - -
1.15 Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings - -
1.17 Repayment of borrowings - -
1.18 Dividends paid - -
1.19 Other (provide details if material) - -

Net financing cash flows - -

Net increase (decrease) in cash held (1,240) (1,240)

1.20 Cash at beginning of quarter/year to date 1,557 1,557
1.21 Exchange rate adjustments to item 1.20 (3) (3)

1.22 Cash at end of quarter 314 314

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current quarter
$A'000

1.23 Aggregate amount of payments to the parties included in item 1.2 97

1.24 Aggregate amount of loans to the parties included in item 1.10 -

1.25 Explanation necessary for an understanding of the transactions
Item 1.23 includes aggregate amounts paid to directors including salary, directors’ fees, consulting
fees and superannuation.

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2 Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available
$A’000

Amount used
$A’000

3.1 Loan facilities Nil Nil

3.2 Credit standby arrangements Nil Nil

Estimated cash outflows for next quarter
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$A’000
4.1 Exploration and evaluation 150

4.2 Development -

4.3 Production -

4.4 Administration 75

Total 225

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follows.

Current quarter
$A’000

Previous quarter
$A’000

5.1 Cash on hand and at bank 314 494

5.2 Deposits at call - 1,063

5.3 Bank overdraft - -

5.4 Other (provide details) - -

Total: cash at end of quarter (item 1.22) 314 1,557

Changes in interests in mining tenements

Tenement
reference

Nature of interest
(note (2))

Interest at
beginning
of quarter

Interest at
end of
quarter

6.1 Interests in mining
tenements relinquished,
reduced or lapsed

6.2 Interests in mining
tenements acquired or
increased
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number Number quoted Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1 Preference
+securities
(description)

7.2 Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs,
redemptions

7.3 +Ordinary
securities

77,408,477 77,408,477

7.4 Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs

7.5 +Convertible debt
securities
(description)

7.6 Changes during
quarter
(a) Increases
through issues
(b) Decreases
through securities
matured, converted

7.7 Options
(description and
conversion factor)

600,000
75,000

9,250,000
500,000
75,000

2,400,000

-
-
-
-
-
-

Exercise price
10 cents
15 cents
20 cents
20 cents
20 cents
31 cents

Expiry date
30 September 2012
23 August 2013
15 May 2012
28 February 2013
23 August 2013
30 November 2013

7.8 Issued during
quarter

7.9 Exercised during
quarter

7.10 Expired during
quarter

7.11 Debentures
(totals only)

7.12 Unsecured notes
(totals only)
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Compliance statement

1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 5).

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Date: 31 October 2011
(Director / Company secretary)

Print name: Graeme Smith

Notes

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied with.
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