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Highlights 
Viking Gold Project, Western Australia 

• Genesis purchased 100% of AngloGold Ashanti’s Viking Gold 
Project located near Norseman giving the Company access to a 
series of high grade, drill ready gold targets and a high-quality 
$5.5m database 

• The Project contains numerous surface gold geochemical 
anomalies identified from a regional auger survey including the 
extensive 7km x 6km Beaker gold anomaly 

• The upcoming drill program commencing in the June quarter will 
systematically test a series of high-grade vein targets and surface 
gold anomalies open at depth and along strike at the high-
priority Beaker Prospect 

• Viking offers Genesis the unique opportunity to define shallow, 
high-grade gold resources capable of being rapidly and cheaply 
advanced towards development 

• Close to existing under-utilised gold mills and mining 
infrastructure 

Las Opeñas Gold Project, San Juan Argentina 

• Genesis to retain its 100% interest  
• Significant drill program commencing late May to test main part 

of projected mineralised zone highlighted from recent drilling 
and Induced Polarisation (“IP”) survey 

• Extensive surface gold mineralisation and a mapped breccia 
system coincident with the IP anomaly confirms the potential for 
Genesis to define a very large, outcropping gold – base metal 
system  

Alliance Gold Projects, San Juan Argentina 

• Genesis given opportunity to expand its portfolio in San Juan by 
having the right to earn a 100% interest in additional high-
quality, early stage gold projects owned by Teck 

Corporate 

• Genesis completed a $1.6 million placement with strong financial 
support from diversified Canadian Miner, Teck Resources Limited 
(“Teck”) 

• Continuing support from all major shareholders  
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Viking Gold Project, Western Australia 

Genesis Minerals Limited (“Genesis”) purchased AngloGold 
Ashanti Australia Limited’s (“AngloGold Ashanti”) Viking Project 
Group 2 tenements during the March 2014 Quarter (see GMD 
ASX Release dated March 3, 2014).  The Project comprises a 
significant landholding (Figure 1) in the Proterozoic Albany-Fraser 
Orogen (“AFO”) and adjoining eastern margin of the Archaean 
Yilgarn Craton in what is considered an emerging mineral 
province that has delivered the Tropicana gold and Nova-
Bollinger nickel discoveries. 

The limited drilling completed at the Viking Project has focused 
on the Beaker Prospect during 2012 and 2013 with significant drill 
results (See Figure 2 and Figure 4) returned from the Beaker 4 
anomaly including: 

 1.8m @ 15.3 g/t gold from 56.0m (incl. 
0.54m @ 45.7 g/t gold) in BKD009; 

 2.3m @ 5.8 g/t gold from 96.4m in 
BKD010; and 

 0.6m @ 14.3 g/t gold from 104.4m in 
BKD010 

Systematic drilling testing of the Beaker 4 anomaly will be a high priority during the upcoming exploration 
program. 

 
Figure 2 Beaker 4 Cross Section 6,421,000N 
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Figure 3 Viking Project auger geochemical anomalies on RTP 1VD magnetics 

 
Figure 4 Beaker Prospect geochemical anomalies.  Figure 5 Beaker 4 mineralised trends. 

11m @ 3.11g/t 
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Gold mineralisation is hosted by sheared pyrite-bearing quartz veins within moderately east dipping shear 
zones (see Figure 2).  The shear zones are coincident with curvilinear magnetic lows, parallel to a magnetic 
high unit identified from drilling as variably sheared magnetite bearing granitoids.  Mafic enclaves within the 
granitoids are thought to provide a rheological contrast within the competent host allowing gold 
mineralisation to develop.  Visible gold has also been observed in drill core within these mineralised 
intervals.  Quartz float has been mapped at surface approximately coincident with the shear zones and three 
trends have been identified with rock chips returning encouraging assay results up to 13g/t gold (see Figure 
5).   

AngloGold Ashanti completed regional and infill auger sampling between 2009 and 2012 at Viking.  The 
extensive and coherent Beaker Prospect was identified from this geochemical survey (see Figure 3 and Figure 
4).  Beaker comprises four zones of anomalous gold (+15 ppb gold) in soil (peak 356.5 ppb gold) nested 
within a broad 7km by 6km anomaly (Beaker 1 through 4).  Mineralised trends at Beaker are interpreted to 
be orientated north to north west similar to the Kalgoorlie Greenstone Terrane and north east parallel to the 
Albany Fraser Orogeny. 

Highly encouraging results have also been returned from wide spaced aircore drilling at Beaker 1 and 2 
(see Figure 4) including: 

 11m @ 3.1g/t gold from 14m at Beaker 2;  
 10m @ 0.8 g/t gold from 13m at Beaker 2; and 
 2m @ 13.1g/t gold from 49m at Beaker 1 

A follow up drill program is required to define the significance of these shallow, supergene drill 
intersections. 

A program of surface rock chip sampling and mapping followed by systematically drill testing the 
mineralised vein system that has been outlined to date at Beaker.  Drill testing of auger anomalies to the 
east and west of the Beaker Prospect will also be completed.  An approved Program of Works (PoW) is 
required before ground disturbing activities can commence.  This approval process is anticipated to be 
completed within the next 4 weeks. 

Terms of Agreement 

The total purchase price for the project was: 

i. a $50,000 payment due on March 10, 2014;  
ii. a Deferred Payment of $2 per Measured or Indicated (JORC 2012) Resource ounce defined on or 

partially on the Tenement Area as quoted in the first public announcement of a Measured or 
Indicated Resource on or partially on the Tenement Area; and 

iii. a royalty payable to AngloGold Ashanti equal to 1.25% of the Net Smelter Return generated from 
the sale of any gold mined or produced from the Tenement Area, after commercial production of 
25,000 ounces. 

Las Opeñas Gold Project, San Juan Argentina 
During the March Quarter Genesis renegotiated the Las Opeñas agreement with Teck Argentina Ltd (see 
GMD ASX Release dated March 21, 2014).  Genesis will commit to the completion of a minimum of 2,400m of 
drilling at Las Opeñas by September 30, 2014.  During this period Genesis will retain its 100% interest in the 
Las Opeñas Project while Teck will retain its right to earn back-in to the Las Opeñas Project.  This significant 
Phase 2 drill program at the Las Opeñas precious and base-metal epithermal project located will target the 
large, well mineralised breccia system discovered by Genesis drilling during 2012.   
The extensive surface gold mineralisation and a mapped breccia system coincident with the induced 
polarisation (IP) anomaly confirms the potential for Genesis to define a very large, outcropping gold – base 
metal system.  Proposed drill holes which may form part of the upcoming drilling program due to commence 
in late May are shown on Figures 6 and 7. 
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Figure 6 Las Opeñas proposed exploration 

 
Figure 7 Las Opeñas proposed exploration on N-S Geological Section and IP 2-D inverted chargeability 
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Figure 8  San Juan Project locations 

Alliance Projects 
Genesis has the opportunity to explore a number of early stage but highly prospective gold projects in 
Argentina held by Teck Argentina Ltd, a wholly owned subsidiary of Teck, being the Castaños, Espota, Fierro 
and Fortuna Projects (Figure 8) in San Juan, Argentina (the "Alliance Projects").  Under this arrangement (see 
GMD ASX Announcements March 21, 2014 and April 29, 2014), Genesis will have an option to earn up to a 
100% interest in the Alliance Projects.  Genesis intends to leverage off Teck’s geological knowledge of the San 
Juan pre-cordillera and rapidly complete initial low-cost, exploration programs over the Alliance Projects.  
Exploration of the Alliance Projects in the coming months will focus on mapping, geochemical sampling and 
geophysical surveying at the Castaños Project (Figures 9 and 10) and initial geochemical sampling of the 
Espota Project which contains an untested, strike extensive vein system. 
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Figure 9  Castaños Project exploration targets 

 
Figure 10  Castaños Project regional view 

Fund Raising - Placement Details 
Genesis raised $1.6 million during the quarter with $1.33 million by way of an ordinary share placement to 
sophisticated investors (the “Ordinary Placement”) and a further US$250,000 placement to Teck (the "Teck 
Placement").  The Ordinary Placement was made to eligible institutional and sophisticated investors, without 
disclosure under the Corporations Act, and consisted of two tranches.  Tranche one (24.84 million shares) 
was made under the Company’s remaining capacity under Listing Rule 7.1 and without shareholder approval.  
The Tranche 2 (53.5 million shares) Ordinary Placement and the Teck Placement were subject to shareholder 
approval which was received on April 29, 2014.   
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The placement price was 1.7 cents per share. 
Revised Las Opeñas Terms 

Genesis will commit to the funding and completion of a minimum of 2,400m of drilling at Las Opeñas by 
September 30, 2014 (the "Phase 2 Drilling").  During this period Genesis will retain its 100% interest in the 
property pursuant to its existing option agreement with Teck Argentina (the "Underlying Agreement").   

Upon completion of the Phase 2 Drilling, Teck will then have 60 days to deliver notice to Genesis of its 
election to exercise its back-in right to earn-back a 60% interest in the property (the "Back-in Right"). 

Provided that Teck elects to exercise the Back-in Right, Teck shall earn-back a 60% interest in the property if 
it incurs Expenditures on the property equal to four times Genesis’ total Expenditures incurred on the 
property to the date of Teck’s election, multiplied by 60%, to a maximum of US$3,600,000, less Teck’s 
Expenditures incurred in 2013 and less US$250,000, being the amount of the Teck Placement. Such 
Expenditures are to be completed within 24 months of the Back-in Right election notice with a minimum 
Expenditure of $US1,000,000 to be completed within 12 months of the Back-in Right election notice. 

Teck shall retain the 2% NSR as contemplated by the Underlying Agreement as amended, which NSR shall 
be extinguished should Teck exercise the Back-in Right and earn a 60% interest. 

Alliance Projects Terms 

Genesis shall be granted an option to earn a 100% interest in each of the Alliance Projects (each an 
“Option”), subject to Teck’s back-in right and a 2% NSR reserved to Teck, on substantially similar terms 
and conditions as the Underlying Agreement, including those set out below. 

Genesis will commit to incur a minimum of US$200,000 in guaranteed expenditures (mapping, 
geochemical sampling, and first pass geophysical surveying) on the Alliance Projects, US$80,000 of which 
must be incurred on the Castaños project, prior to May 15, 2015. 

Genesis may exercise the Option on an Alliance Project by completing a minimum of 1,200m of drilling on 
such Alliance Project by December 31, 2015. Upon completion of the Option requirements on an Alliance 
Project and delivery of notice of such to Teck (the "Option Notice"), Genesis will have earned a 100% 
interest in Teck’s rights and interest in and to such Alliance Project subject to Teck’s back-in right and the 
NSR royalty reserved to Teck. 

Teck may exercise such back-in right by incurring expenditures equal to four times Genesis’ expenditures 
on such Alliance Project multiplied by 60%.  Such expenditures are to be completed within 24 months of 
the back-in election notice with a minimum of 40% of the back-in expenditures to be incurred within 12 
months of the back-in election. 

Teck shall retain a 2% NSR on each Alliance Project which NSR shall be extinguished for an Alliance Project 
should Teck exercise the back-in right.  Upon Teck exercising its back-in right on an Alliance Project, the 
parties shall participate in exploration and development of such project through a joint venture. 

Cerro Verde Project, Northern Chile 

Genesis terminated the option agreement over the Cerro Verde Project during the quarter following an 
unsuccessful search to find a suitable partner to advance the project. 

 
Michael Fowler 

Managing Director  

Further Information 

Contact - Michael Fowler 

+61 8 9322 6178 or mfowler@genesisminerals.com.au 

 
 

mailto:mfowler@genesisminerals.com.au
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COMPETENT PERSONS STATEMENTS 
 
The information in this report that relates to Exploration Results is based on information compiled by Mr. Michael Fowler 
who is a full-time employee of the Company and is a member of the Australasian Institute of Mining and Metallurgy.  
Mr. Fowler has sufficient experience which is relevant to the style of mineralisation and type of deposit under 
consideration and to the activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the 
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’.  Mr. Fowler consents to 
the inclusion in the report of the matters based on his information in the form and context in which it appears. 


	Genesis Minerals Limited
	ASX Code: GMD
	Issued Capital
	260.3 million shares
	23.7 million options
	Board Members
	Richard Hill
	Michael Fowler

