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Spec Buy 
Current Price 

Target Price 

$0.03 

$0.10 

Ticker: GMD

Sector: Materials

Shares on Issue (m): 1,089.4

Market Cap ($m): 37.0

Cash and Bullion Estimate ($m): 5.0

Debt Estimate ($m): 0.0

Enterprise Value ($m): 32.0

52 wk High/Low: $0.06 $0.03

12m Av Daily Vol (m):

 

Mineral Inventory (at Oct 2018)

Mt g/t koz

Reserves - - -

Resources 7.1 3.3 760

$/oz

EV / Reserve -

EV / Resource 42

Directors and management:

Tommy McKeith Non-Exec Chairman

Michael Fowler Managing Director

Gerry Kaczmarek Non-Executive Director

Craig Bradshaw Non-Executive Director

   

Substantial Shareholders:

Botsis Holdings 5%

Stefead Investments 4%
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Genesis Minerals (GMD) 
Extensions 
Analyst(s) | James Wilson | Matthew Keane 

Quick Read 

Genesis Minerals (GMD) has released several key updates from its Ulysses Project which 

continues to show the potential to expand the resource inventory. Drilling at Orient Well, 

10km east of Ulysses returned high grade intercepts including 20m @ 9.10g/t Au which 

remains open along strike in both directions. At Ulysses, zones of mineralisation have been 

extended outside of the current resource envelope adjacent to existing mineralisation as 

well as a new zone discovered at Ulysses East over ~350m along strike from the existing 

760koz resource. We see strong potential for further discoveries at Ulysses which will 

ultimately see growth in the resource inventory in the near term. With the lack of quality 

near term development assets on the horizon, we continue to believe that GMD remains 

a strong candidate as an acquisition target which trades on cheap metrics with significant 

exploration upside. Speculative Buy maintained and $0.10ps target price.  

Event & Impact / Positive for resource growth 

Ulysses Growing: RC results from Ulysses East (~300-400m east of Ulysses) are showing 

up a new zone of mineralisation with a strike extent of ~400m. Results included 5m @ 

5.18g/t Au, 10m @ 3.05g/t Au and 3m @ 1.85g/g Au (following on from previous aircore 

results of 12m @ 1.48g/t Au, 9m @ 2.57g/t Au). Drilling has only tested down to -200m 

RL however other zones at Ulysses show mineralisation is persistent down to -800m down 

plunge which bodes well for further upside in this area. In addition, further extensional 

drilling to the Ulysses main zone has returned results which extend mineralisation by a 

further 100-150m from the edge of the current 760koz Resource.  
 

Orient Well – high grade but early days: RC drilling has returned further infill results 

including 8m @ 1.8g/t Au, 5m @ 1.52g/t Au and 20m @ 9.1g/t Au over a 250m strike 

extent. Its early days and controls on mineralisation remain poorly understood with varied 

host rocks compared to the mineralisation seen at Ulysses. Previous aircore drilling has 

defined anomalism over 1.5km which remains to be adequately tested, but remains 

prospective given the previous open pit operations to the east and west at the Orient Well 

and the Admiral/Butterfly deposits located nearby.  
 

An acquisition target: GMD trades on undemanding EV/Resource metrics of $42/oz vs 

its peer group trading at an average of >$63/oz. We believe the current price reflects the 

value of the current resource with little or no exploration upside at Ulysses or Barimaia.  

Argonaut believes that recent exploration success has demonstrated the potential to 

further expand the resource base >1Moz in CY2019. GMD’s proximity to roads, its high 

grade and the short trucking distance to multiple operating assets, increases the appeal 

to nearby operators which may be looking to utilise spare mill capacity and increase 

production.  

Recommendation 

Speculative Buy maintained, TP $0.10ps.  

Please refer to important disclosures 

at end of the report (from page 6) 
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Ulysses is Growing  

 

Numerous targets still to test in prospective geology 

Recent drilling has focussed largely on the extensions to known resources at Ulysses, 

however numerous other zones have yet to be meaningfully tested including Ulysses 

North (11m @ 2.44g/t Au, 25m @ 1.36g/t Au historic results) and Ulysses NW (5m @ 

2.3g/t Au historic result). The last 12 months have focussed largely on improved 

understanding of the Ulysses main zone with further work on near surface regional targets 

likely in 2019.  

 
Figure 1. Ulysses / Orient Well locations  

 

Source: GMD 

 

Ulysses extending along strike 

Results have been returned from 13 x 50-80m spaced RC holes along the Ulysses Shear to 

the east of the existing 760koz Resource. Best results included 4m @ 3.32g/t Au, 5m @ 

2.15g/t Au and 4m @ 2.44g/t Au. Its positive news, but incremental to the overall 

resource. It does however show the potential for further upside as the zone remains open 

along strike and at depth. 
 

 
 
 
 
 
 
 
 

Significant potential remains to 

test Ulysses NW and Ulysses North 

 

 

 

 

 

 

 

 

 

GMD has only tested a handful of 

targets at Ulysses 
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Figure 2. Ulysses Long Section  

 
Source: GMD 

 

Ulysses East could add >150koz 

Results from 10 wide spaced RC holes at 50-100m spacings has shown the presence of a 

third quartz-dolerite unit (known as the upper MQD) around 300-400m to the east of 

Ulysses main zone.  
 

Best results included 10m @ 3.05g/t Au, 5m @ 5.08g/t Au, 6m @ 1.28g/t Au and 3m @ 

1.85g/t Au. Drilling has defined mineralisation over 400m in strike extent and to 200m 

below surface. Importantly, the geology shows a similar style to the Ulysses Main Zone 

which has mineralisation defined over 800m down plunge and remains open at depth. 

Argonaut assumes that if a similar trend was delineated here, it could potentially add 

>150koz of resources at a conservative grade estimate of ~3g/t (250m long x 3m thick x 

700 down plunge x 3g/t = ~150koz).  

 
Figure 3. Ulysses / Ulysses East Drill plan and long section (inset) 

 
Source: GMD 

Ulysses East is located ~350m to 

the east of Ulysses, results 

included 5m @ 5.08g/t Au 

 

 

The geology is identical to that of 

the main zone which extends 

>800m down plunge 
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Orient Well  

GMD identified anomalous gold mineralisation in August 2018 in an initial 3-hole program 

at Orient Well. A follow-up program of 12 holes was completed in late 2018, aiming to 

define the orientation and extent of gold mineralisation intersected in the initial program.  

RC Drilling has confirmed the presence of mostly shallow oxide mineralisation over a 250m 

strike extent, although the zone of aircore mineralisation currently extends well over 

1,500m so a large portion of this anomaly remains largely untested at depth.  

Figure 4. Orient Well location 

 

Source: GMD 

Best results from the recent drill program at Orient Well include: 

• 20m @ 9.10g/t Au from 50m 

• 40m @ 0.46g/t Au from 60m 

• 5m @ 1.52g/t Au from 73m  

• 17m @ 0.67g/t Au from 83m.  
 

Mineralisation is spotty in terms of grade, but could be a relatively simple open pit if more 

grades stack up. The high grade 20m @ 9.10g/t Au result occurs in highly weathered clays 

beneath 15m of transported cover and is associated with a strongly deformed felsic-

sedimentary package (significantly different to the Quartz Dolerite/Basalt of Ulysses). 

Importantly, the controls on mineralisation are poorly understood at this stage, but the 

zone of mineralisation remains open along strike and at depth which warrants further 

investigation. A further 300m of strike to the east is planned to be drill tested. 

 
Genesis remains an attractive bolt on asset 

GMD trades on undemanding EV/Resource metrics of $42/oz vs its peer group at an 

average of >$63/oz. We believe the current price reflects little to no value for the regional 

exploration potential at Ulysses and no value for the Barimaia asset. Barimaia’s large 

footprint and low-grade blanket of mineralisation could be a strategic target for nearby 

development plays such as RMS Mt Magnet operations. This is made more relevant given 

Mt Magnets short reserve life. Argonaut believes the current exploration success could 

see the Ulysses resource inventory increase >1Moz in CY19 which could be attractive to 

any one of the cashed up nearby operators which have spare mill capacity in their current 

operations such as SBM, SAR or Zijin (Paddington). Speculative BUY maintained and target 

price of $0.10ps. 

 

Orient Well drilling was completed 

in late 2018 

 

 

 

 

RC drilling confirmed the presence 

of low grade, spotty mineralisation 

over a 250m strike extent…. 

 

 

 

 

 

 

 

 

 

…however, high grades were 

intercepted with a spectacular 

20m @ 9.10g/t Au intercept from 

50m 

 

 

 

 

 

GMD trades on cheap EV/ 

Resource metrics and could make 

an attractive bolt on asset for a 

nearby producer.  

 



 

Financial Advisers | Stockbroking & Research | Special Situations Financing | Page 5 

Figure 5. Orient Well drill plan 

Source: GMD  
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Important Disclosure: Argonaut acted as Lead Manager to the Placement to raise up to $5.0M in April 2018 and 

received fees commensurate with this service.  Argonaut acted as Lead Manager to the Placement to raise up to 

$5.0M in December 2018 and received fees commensurate with this service.  Argonaut holds or controls 2,343,751 

GMD shares, and 10M Options exercisable at $0.048 on or before 31 July 2020. Publishing analyst owns shares.  

 
Information Disclosure 
Each research analyst of this material certifies that the views expressed in this research material accurately reflect the 
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed 
or any third party has provided or agreed to provide any compensation or other benefits in connection with this material 
to any of the analyst(s). 
 
For U.S. persons only 
This research report is a product of Argonaut Securities Pty Limited, which is the employer of the research analyst(s) 
who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the 
United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) 
is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing 
requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading securities held by a research analyst account. 
 
This report is intended for distribution by Argonaut Securities Pty Limited only to "Major Institutional Investors" as 
defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof 
by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a 
Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. 
Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major 
Institutional Investor.  
 
In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof 
by the SEC in order to conduct certain business with Major Institutional Investors, Argonaut Securities Pty Limited has 
entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo"). Transactions 
in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker 
dealer. 
 
Hong Kong Distribution Disclosure 
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and 
regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities mentioned 
in this material may be obtained on request, and for this purpose, persons in the Hong Kong office should be contacted 
at Argonaut Securities (Asia) Limited of Unit 701, 7/F, Henley Building, 5 Queen’s Road Central, Hong Kong, telephone 
(852) 3557 48000. 
 
General Disclosure and Disclaimer 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut 
Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the 
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are not 
the intended recipient you must not use or disclose the information in this report in any way.  ASPL is a holder of an 
Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchange Limited. 
ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong with its 
activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and Futures 
Commission (“SFC”) of Hong Kong.  
 
Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the 
Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs.  The 
report may contain general financial product advice and you should therefore consider the appropriateness of the 
advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making 
any financial investment decision. 
 
This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made every 
effort to ensure the information in this report is accurate, but we do not make any representation or warranty that it is 
accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the 
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the 
analyst(s)’ personal views at the time of writing.  No member of the Argonaut Group or its respective employees, agents 
or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use 
of this research and/or further communication in relation to this research. 
 
Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain 
from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or employees 
may have interests in the financial products or a relationship with the issuer of the financial products referred to in this 
report by acting in various roles including as investment banker, underwriter or dealer, holder of principal positions, 
broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and as such may effect 
transactions which are not consistent with the recommendations (if any) in this research.  The Argonaut Group and/or 
its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting in those capacities and 
the reader should assume that this is the case. 
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There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security 
may even become valueless. International investors are reminded of the additional risks inherent in international 
investments, such as currency fluctuations and international stock market or economic conditions, which may adversely 
affect the value of the investment. 
 
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s 
and / or ASAL’s overall revenues. 
 
Copyright 
© 2019.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the 
written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited.   Argonaut Securities 
Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the 
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. 
 


