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Quick Read
Genesis Minerals (GMD) has released several key updates from its Ulysses Project which
continues to show the potential to expand the resource inventory. Drilling at Orient Well,
10km east of Ulysses returned high grade intercepts including 20m @ 9.10g/t Au which
remains open along strike in both directions. At Ulysses, zones of mineralisation have been
extended outside of the current resource envelope adjacent to existing mineralisation as
well as a new zone discovered at Ulysses East over ~350m along strike from the existing
760koz resource. We see strong potential for further discoveries at Ulysses which will
ultimately see growth in the resource inventory in the near term. With the lack of quality
near term development assets on the horizon, we continue to believe that GMD remains
a strong candidate as an acquisition target which trades on cheap metrics with significant
exploration upside. Speculative Buy maintained and $0.10ps target price.

Event & Impact / Positive for resource growth
Ulysses Growing: RC results from Ulysses East (~300-400m east of Ulysses) are showing
up a new zone of mineralisation with a strike extent of ~400m. Results included 5m @
5.18g/t Au, 10m @ 3.05g/t Au and 3m @ 1.85g/g Au (following on from previous aircore
results of 12m @ 1.48g/t Au, 9m @ 2.57g/t Au). Drilling has only tested down to -200m
RL however other zones at Ulysses show mineralisation is persistent down to -800m down
plunge which bodes well for further upside in this area. In addition, further extensional
drilling to the Ulysses main zone has returned results which extend mineralisation by a
further 100-150m from the edge of the current 760koz Resource.
Orient Well – high grade but early days: RC drilling has returned further infill results
including 8m @ 1.8g/t Au, 5m @ 1.52g/t Au and 20m @ 9.1g/t Au over a 250m strike
extent. Its early days and controls on mineralisation remain poorly understood with varied
host rocks compared to the mineralisation seen at Ulysses. Previous aircore drilling has
defined anomalism over 1.5km which remains to be adequately tested, but remains
prospective given the previous open pit operations to the east and west at the Orient Well
and the Admiral/Butterfly deposits located nearby.

An acquisition target: GMD trades on undemanding EV/Resource metrics of $42/oz vs
its peer group trading at an average of >$63/oz. We believe the current price reflects the
value of the current resource with little or no exploration upside at Ulysses or Barimaia.
Argonaut believes that recent exploration success has demonstrated the potential to
further expand the resource base >1Moz in CY2019. GMD’s proximity to roads, its high
grade and the short trucking distance to multiple operating assets, increases the appeal
to nearby operators which may be looking to utilise spare mill capacity and increase
production.

Recommendation
Speculative Buy maintained, TP $0.10ps.
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Ulysses is Growing
GMD has only tested a handful of
targets at Ulysses

Numerous targets still to test in prospective geology
Recent drilling has focussed largely on the extensions to known resources at Ulysses,
however numerous other zones have yet to be meaningfully tested including Ulysses
North (11m @ 2.44g/t Au, 25m @ 1.36g/t Au historic results) and Ulysses NW (5m @
2.3g/t Au historic result). The last 12 months have focussed largely on improved
understanding of the Ulysses main zone with further work on near surface regional targets
likely in 2019.

Figure 1. Ulysses / Orient Well locations

Source: GMD

Significant potential remains to
test Ulysses NW and Ulysses North

Ulysses extending along strike
Results have been returned from 13 x 50-80m spaced RC holes along the Ulysses Shear to
the east of the existing 760koz Resource. Best results included 4m @ 3.32g/t Au, 5m @
2.15g/t Au and 4m @ 2.44g/t Au. Its positive news, but incremental to the overall
resource. It does however show the potential for further upside as the zone remains open
along strike and at depth.
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Figure 2. Ulysses Long Section

Source: GMD

Ulysses East is located ~350m to
the east of Ulysses, results
included 5m @ 5.08g/t Au

The geology is identical to that of
the main zone which extends
>800m down plunge

Ulysses East could add >150koz
Results from 10 wide spaced RC holes at 50-100m spacings has shown the presence of a
third quartz-dolerite unit (known as the upper MQD) around 300-400m to the east of
Ulysses main zone.
Best results included 10m @ 3.05g/t Au, 5m @ 5.08g/t Au, 6m @ 1.28g/t Au and 3m @
1.85g/t Au. Drilling has defined mineralisation over 400m in strike extent and to 200m
below surface. Importantly, the geology shows a similar style to the Ulysses Main Zone
which has mineralisation defined over 800m down plunge and remains open at depth.
Argonaut assumes that if a similar trend was delineated here, it could potentially add
>150koz of resources at a conservative grade estimate of ~3g/t (250m long x 3m thick x
700 down plunge x 3g/t = ~150koz).

Figure 3. Ulysses / Ulysses East Drill plan and long section (inset)

Source: GMD
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Orient Well drilling was completed
in late 2018

Orient Well
GMD identified anomalous gold mineralisation in August 2018 in an initial 3-hole program
at Orient Well. A follow-up program of 12 holes was completed in late 2018, aiming to
define the orientation and extent of gold mineralisation intersected in the initial program.
RC Drilling has confirmed the presence of mostly shallow oxide mineralisation over a 250m
strike extent, although the zone of aircore mineralisation currently extends well over
1,500m so a large portion of this anomaly remains largely untested at depth.
Figure 4. Orient Well location

RC drilling confirmed the presence
of low grade, spotty mineralisation
over a 250m strike extent….

Source: GMD

…however, high grades were
intercepted with a spectacular
20m @ 9.10g/t Au intercept from
50m

Best results from the recent drill program at Orient Well include:
• 20m @ 9.10g/t Au from 50m
• 40m @ 0.46g/t Au from 60m
• 5m @ 1.52g/t Au from 73m
• 17m @ 0.67g/t Au from 83m.
Mineralisation is spotty in terms of grade, but could be a relatively simple open pit if more
grades stack up. The high grade 20m @ 9.10g/t Au result occurs in highly weathered clays
beneath 15m of transported cover and is associated with a strongly deformed felsicsedimentary package (significantly different to the Quartz Dolerite/Basalt of Ulysses).
Importantly, the controls on mineralisation are poorly understood at this stage, but the
zone of mineralisation remains open along strike and at depth which warrants further
investigation. A further 300m of strike to the east is planned to be drill tested.

GMD trades on cheap EV/
Resource metrics and could make
an attractive bolt on asset for a
nearby producer.

Genesis remains an attractive bolt on asset
GMD trades on undemanding EV/Resource metrics of $42/oz vs its peer group at an
average of >$63/oz. We believe the current price reflects little to no value for the regional
exploration potential at Ulysses and no value for the Barimaia asset. Barimaia’s large
footprint and low-grade blanket of mineralisation could be a strategic target for nearby
development plays such as RMS Mt Magnet operations. This is made more relevant given
Mt Magnets short reserve life. Argonaut believes the current exploration success could
see the Ulysses resource inventory increase >1Moz in CY19 which could be attractive to
any one of the cashed up nearby operators which have spare mill capacity in their current
operations such as SBM, SAR or Zijin (Paddington). Speculative BUY maintained and target
price of $0.10ps.
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Figure 5. Orient Well drill plan

Source: GMD
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There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security
may even become valueless. International investors are reminded of the additional risks inherent in international
investments, such as currency fluctuations and international stock market or economic conditions, which may adversely
affect the value of the investment.
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s
and / or ASAL’s overall revenues.
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