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GENESIS MINERALS LIMITED
DIRECTORS' REPORT
31 DECEMBER 2020
Your directors present their report, together with the interim financial statements of the Group, being Genesis
Minerals Limited (the Company) and its controlled entities, for the half year ended 31 December 2020.

DIRECTORS
The names of the directors in office at any time during, or since the end of, the half year are:
NAMES

POSITION

Tommy McKeith
Michael Fowler
Craig Bradshaw
Gerry Kaczmarek
Nic Earner

Non-Executive Chairman
Managing Director
Non-Executive Director
Non-Executive Director
Non-Executive Director

OPERATING RESULTS
The consolidated loss of the Group amounted to $8,710,556 (2019: $4,010,239) after providing for income tax.
At the end of the half year the Group had cash assets of $18,315,985 (30 June 2020: $11,145,421) and net assets
of $20,921,174 (30 June 2020: $15,104,943).

REVIEW OF OPERATIONS
Ulysses Gold Project, WA (Genesis: 100%)
The Ulysses Gold Project is located in Western Australia, approximately 30km south of Leonora and 200km north
of the regional mining centre of Kalgoorlie. During the half year the Company undertook a major drilling program
and commenced work on an expanded Feasibility Study on the construction of a standalone treatment facility
at Ulysses following the acquisition of the Kookynie tenements.
Acquisition of Kookynie Tenements
As announced to the ASX on 24 June 2020, the Company entered into a binding agreement to acquire 100% of
the Kookynie tenements, located immediately south-east of its 100%-owned Ulysses Gold Project. In December
2020 the Company exercised its option to acquire 100% of the Kookynie tenements and the acquisition was
completed on 12 January 2021 with all conditions precedent to the transaction satisfied or waived.
The acquisition consideration was $13.5 million, comprising a $3 million upfront cash and share payment made
in June 2020 with the balance of $10.5 million paid in January 2021, plus a 1% net smelter royalty (NSR) capped
at $5 million 1.
The landmark transaction significantly advances Genesis’ growth strategy in the prolific Leonora district of
Western Australia. It includes a JORC 2012 compliant Indicated and Inferred Mineral Resource totalling 8.53Mt
at 1.5g/t for 414,000oz gold 2 , a highly prospective 248km2 tenement portfolio, and numerous exploration
targets with outstanding potential to expand the existing Resources and deliver new discoveries.
The acquisition has increased the total Mineral Resource at the greater Ulysses Project to 17Mt at 2.34g/t gold
for 1.28Moz2.
The acquisition also consolidates Genesis’ ownership of the southern extension of the highly endowed Leonora
Gold Corridor, including tenements that are immediately contiguous with the southern and eastern boundary
of its Ulysses Gold Project and which cover a 15km strike length of the Ulysses-Orient Well trend (Figure 1).
Three deposits – Admiral, Butterfly and Clark – within the Ulysses to Orient Well trend have a combined shallow
1 Refer to GMD’s ASX announcement dated 24 June 2020 titled “Transformational Acquisition of the Kookynie Gold Project” for details
of the terms of the acquisition agreements.
2 Refer to Tables 1 and 2 of this report for details of the Resource Estimates for the Greater Ulysses Project and Kookynie tenements.
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Mineral Resource of 246,000oz and have had limited drilling below 100m depth. The deposits have strong
geological similarities to the Ulysses deposit in its early stages of exploration.
The northern tenement package has numerous areas of widespread gold anomalism identified in both shallow
and deeper exploration.
The southern tenement package includes a JORC 2012 compliant Mineral Resource at the Puzzle deposit.
Drilling Results
Following the announcement of the acquisition of the Kookynie tenements in late June 2020, the Company
commenced a major +35,000m RC and diamond drilling program aimed at expanding and upgrading the
1.28Moz Resource as the foundation for the expanded Feasibility Study for the Greater Ulysses Project.
The RC and diamond drilling program delivered highly encouraging results 3 at the Admiral, Butterfly, Clark and
Orient Well deposits (Figure 1), located on the recently acquired Kookynie tenements and now part of the
expanded 100%-owned Ulysses Gold Project.
The results have confirmed the presence of significant shallow gold mineralisation at all deposits.
The Admiral, Butterfly, Clark and Orient Well deposits represent a cluster of deposits within the Ulysses-toOrient Well structural corridor that are continuing to be targeted by systematic resource drilling.
The ongoing drilling program has successfully validated the historical drilling data that was used to estimate the
existing Mineral Resources with a number of results also highlighting the potential to expand the current
Resources.

Figure 1. Ulysses-to-Orient Well structural corridor with current gold resources highlighted.

Refer to GMD’s ASX announcements dated 31 August, 15 September, 29 September, 21 October, 9 November, 9 December 2020, 13
January, 8 February, 15 February and 17 February 2021 for full details of the exploration results contained in this report.
3
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Orient Well Drilling Results
Drilling at Orient Well has confirmed the presence of significant mineralisation associated with the Orient Well
felsic volcanic host rock.
The results from the recent drilling have supported the widths and tenor of mineralisation from historical drilling.
In addition, a large number of results have been received from holes located outside of the existing Mineral
Resource. Drilling results are highlighted in plan view in Figure 2 and in long section view in Figure 3.
The drilling was designed to reduce drill sections to 25m to 50m spacings with all holes drilled between -50 and
-70 degrees towards local grid west.
Gold mineralisation intersected is hosted within the Orient Well felsic volcanic (rhyodacite) and is associated
with increased quartz veining, silicification, sericite and pyrite content. The rhyodacite is currently interpreted
to be sub volcanic intrusion.
The potential plunges of the higher grade mineralisation within the felsic volcanic host are moderate (~40
degrees) to the north-east and shallow (~25 degrees) to the south-east.
Significant mineralisation remains open along strike and at depth along the entire 1.8km of the previously
defined strike extent of the felsic volcanic.

Figure 2. Orient Well drill-hole locations and results. Recent Genesis results shown in dark yellow boxes.
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Figure 3. Schematic long section looking local grid west. Genesis’ new drilling intercepts in dark
yellow boxes.

Clark Drilling Results
Drilling at Clark has confirmed the presence of shallow and robust mineralisation associated with the Clark Shear.
Recent drilling results are highlighted in plan view in Figure 4.
Gold mineralisation is commonly hosted within the Butterfly dolerite, with the location of the mineralisation
controlled by the position of the Clark shear zone. The plunge of the mineralisation is interpreted to be
controlled by the intersection of the Clark Shear with the dolerite.
Drilling has highlighted significant mineralisation dipping moderately-to-shallowly to the north-east, where it
remains open and untested at depth.

4

GENESIS MINERALS LIMITED
DIRECTORS' REPORT
31 DECEMBER 2020

Figure 4. Clark deposit drill-hole locations with results. Recent results highlighted in dark yellow boxes.

Butterfly Drilling Results
Drilling at Butterfly has confirmed the presence of strong mineralisation associated with the Butterfly dolerite
unit that is also host to significant gold mineralisation at the Admiral and Clark deposits. The mineralised zones
are dominated by quartz-albite-biotite+-sercite alteration zones with increased pyrite and quartz veining. Recent
drilling results are highlighted in plan view in Figure 4.
The results from the recent drilling have supported the widths and tenor of mineralisation from historical drilling.
The drilling has highlighted the potential to expand the current Resource both down-dip and down-plunge.
Ongoing drilling is aimed at defining higher-grade zones both inside and outside of the current Resource area,
which may be associated with the quartz-rich parts of the dolerite unit.
Drill hole 20USRC527 returned 2m @ 15.09g/t Au from 175m in the footwall to the main Butterfly
mineralisation. This intercept is located ~ 70m below the main Butterfly mineralisation. Further drilling is
required to define the extent and significance of this intercept.
Drilling targeting the Hercules shear over 600m of strike returned a number of significant results outside of the
current Butterfly and Clark resources (see Figure 4).
Results reported include 13m @ 1.60g/t Au from 34m in drill hole 20USRC631 between Clark and Butterfly and
9m @ 2.59g/t Au from 90m in drill hole 20USRC636 immediately north of Butterfly. A program of drilling is
planned to systematically test the Hercules shear from Clark to Butterfly over 800m of strike.
Drill hole 20USRC638, drilled at Butterfly North, returned an intercept of 15m @ 1.15g/t Au from 50m. This hole
is the first of a number of holes planned to be drilled at Butterfly North to test the Butterfly North dolerite that
runs parallel to the Butterfly dolerite which hosts the Admiral, Clark and Butterfly deposits.
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Admiral Drilling Results
Drilling at Admiral has confirmed the presence of significant mineralisation associated with the Admiral Shear.
Recent drilling results are highlighted in plan view in Figure 5.
The results from the recent drilling have confirmed the widths and tenor of mineralisation and have validated
the historical data used in the Genesis Mineral Resource estimate.
The Admiral Shear cross-cuts all rock types and gold mineralisation occurs in all rock types with the shear
extending for over 300m in a north-south orientation and dipping to the north-east where it has been outlined
over 700m down-dip.
The results from the recent drilling will allow Genesis to further upgrade parts of the Inferred Resource.

Figure 5. Admiral drill hole locations and results.

Feasibility Study
Genesis has progressed work on a Feasibility Study that allows for the construction of a standalone treatment
facility at Ulysses. The Feasibility Study will consider that mineralisation will be sourced from both the Ulysses
deposit and a focus on the Admiral-Clark-Butterfly area and Orient Well for initial sources of open pit
mineralisation.
Work activities that will feed into the Feasibility Study include:
1)
2)
3)
4)
5)
6)
7)

Resource definition and confirmation drilling in the Admiral-Clark-Butterfly area and at Orient Well;
Updated Resource estimations;
Optimisations, pit designs and mine studies;
Metallurgical work including gravity-cyanide leach testwork, comminution characterisation and mineralogy
reviews. Limited testwork has been completed to date;
Surface and ground water studies;
Open pit geotechnical reviews; and
Commencement of preparation of the mining proposal and closure plan.
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The updated project-wide Mineral Resource incorporating the results from the major drilling program is due to
be completed in the first quarter of 2021, which will underpin the completion of the Feasibility Study.
The Feasibility Study is targeted for completion in the second quarter of CY2021.
Desdemona South JV Gold Project, WA (Genesis: RTE 80%)
Desdemona South comprises a strategically located tenement package covering a total area of ~156km2
immediately north of and contiguous with Genesis’ 100%-owned 1.28Moz Ulysses Gold Project, and includes a
range of exploration targets which will strengthen and expand the Company’s growth pipeline in the Leonora
region.
The Joint Venture provides Genesis with over 10km of strike of mafic stratigraphy (similar to Ulysses) to explore
within the same regional structural corridor that controls gold mineralisation in the district.
During the half year, the Company completed a 4,200m air-core drilling program to systematically drill test a
+10km prospective strike length of mafic stratigraphy within the northern extension of the strongly mineralised
structural corridor that hosts the Ulysses gold deposit. Compilation and interpretation of the results from the
aircore program is ongoing. Further drilling is currently being planned in 2021 to continue the systematic test of
a number of high priority targets.
The initial Farm-In terms for the Desdemona South Project are as follows:
•
•

Stage 1 Expenditure: Genesis must incur expenditure of not less than $250,000 (Minimum
Expenditure) on the JV Area within 18 months of commencement. As at 30 September 2020, Genesis
had met this requirement.
Stage 2 Expenditure: Genesis may earn a 60% interest in the JV Area by incurring additional
expenditure of $750,000 expenditure (total spend of $1,000,000) on the JV Area within 36 months
of commencement.

Once Genesis earns a 60% interest, Kin may elect to form a Joint Venture with participating interests of 60%
Genesis and 40% Kin or grant Genesis the right to elect to sole contribute or form a JV. Once Genesis earns a
70% interest (if Kin does not elect to from a JV at 60%), Kin may elect to form a Joint Venture with participating
interests of 70% Genesis and 30% Kin or grant Genesis the right to elect to sole contribute or form a JV to move
to 80%.
Genesis would need to spend $2.6 million in total to earn an 80% interest in the JV.
Barimaia JV Gold Project, WA (Genesis: 65%)
The Barimaia Gold Project is located in the Murchison District of Western Australia, 10km south-east of the
6Moz 4 Mt Magnet Gold Mine, operated by ASX-listed Ramelius Resources Limited .
No exploration activities were completed during the half year.
MINERAL RESOURCE TABLES
A summary of the December 2019 Ulysses Mineral Resource is provided in Table 1 and the June 2020 Kookynie
tenements Mineral Resource in Table 2.

4

Refer Ramelius Resources’ ASX Announcement dated 22 February 2017.
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Table 1 – December 2019 Mineral Resource Estimate 0.75g/t Cut-off above 200mRL, 2.0g/t Below 200mRL
Measured
Tonnes
Au
Mt
g/t
0.66
6.0
0.14
1.3

Domain
HG Shoots
Shear Zone
Ulysses
East
Total

0.80

Type
Total

Indicated
Tonnes
Au
Mt
g/t
0.89
6.5
3.20
2.2

5.2

Inferred
Tonnes
Au
Mt
g/t
0.19
8.2
1.88
3.2

Tonnes
Mt
1.73
5.21

Total
Au
g/t
6.5
2.5

Au
Ounces
360,600
426,100

0.53

1.8

1.00

1.6

1.53

1.6

80,500

4.61

3.0

3.07

3.0

8.48

3.2

867,200

December 2019 Mineral Resource Estimate 2.0g/t Global Cut-off
Measured
Indicated
Inferred
Total
Tonnes
Au
Tonnes
Au
Tonnes
Au
Tonnes
Au
Mt
g/t
Mt
g/t
Mt
g/t
Mt
g/t
0.66

6.0

2.42

4.4

1.70

4.1

4.78

4.5

Au
Ounces
695,900

Table 2 – June 2020 Mineral Resource Estimate Kookynie
0.5g/t Au Cut-off, Depleted for Historical Mining
Indicated
Inferred
Deposit
Butterfly
Admiral
Clark
Orion/Sapphire
Puzzle
Orient Well
Total

Total

Tonnes

Au

Au

Tonnes

Au

Au

Tonnes

Au

Au

Mt

g/t

Oz

Mt

g/t

Oz

Mt

g/t

Oz

0.54
1.40
0.40
1.00
3.35

1.7
2.0
1.4
1.1
1.6

30,000
89,000
18,000
36000
174,000

0.52
1.38
0.35
0.69
0.72
1.51
5.18

1.7
1.5
1.2
2.2
1.0
1.3
1.4

29,000
66,000
13,000
48,000
23,000
61,000
240,000

1.06
2.78
0.75
0.69
1.73
1.51
8.53

1.7
1.7
1.3
2.2
1.1
1.3
1.5

59,000
155,000
31,000
48,000
59,000
61,000
414,000

NB. Rounding errors may occur
Full details of the Ulysses Mineral Resource estimate are provided in the Company’s ASX announcement dated
19 December 2019 titled “Ulysses Mineral Resource Update”. Full details of the Kookynie Mineral Resource
estimate are provided in the Company’s ASX announcement dated 24 June 2020 titled “Transformational
Acquisition of the Kookynie Gold Project”.
The Company confirms that it is not aware of any new information or data that materially affects the information
included in the original market announcements dated 19 December 2019 and 24 June 2020 and the Company
confirms that all material assumptions and technical parameters underpinning the mineral resource estimates
in the market announcements continue to apply and have not materially changed. The Company confirms that
the form and context in which the Competent Persons’ findings are presented have not materially changed from
the original market announcements.
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COMPETENT PERSONS STATEMENTS
The information in this report that relates to Exploration Results is based on information compiled by Mr Michael Fowler
who is a full-time employee of the Company, a shareholder of Genesis Minerals Limited and is a member of the Australasian
Institute of Mining and Metallurgy. Mr Fowler has sufficient experience which is relevant to the style of mineralisation and
type of deposit under consideration and to the activity being undertaken to qualify as a Competent Person as defined in the
2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Fowler
consents to the inclusion in the report of the matters based on his information in the form and context in which it appears.
The Information in this report that relates to Mineral Resources is based on information compiled by Mr Paul Payne, a
Competent Person who is a Member of the Australasian Institute of Mining and Metallurgy. Mr Payne is a full-time employee
of Payne Geological Services and is a shareholder of Genesis Minerals Limited. Mr Payne has sufficient experience that is
relevant to the style of mineralisation and type of deposit under consideration and to the activity being undertaken to qualify
as a Competent Person as defined in the 2012 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves”. Mr Payne consents to the inclusion in the report of the matters based on his information in
the form and context in which it appears.

SUBSEQUENT EVENTS
On 12 January 2021, the Group completed the acquisition of the Kookynie tenements. The Group paid the final
amount of $9,185,000 owed to the vendors of the Kookynie tenements and executed a royalty agreement for a
1% NSR to be paid to the vendors on future gold production, capped at $5 million. The Group paid the final
amount of $1 million owed to a third party to resolve proceedings and settle tenement plaints against the
vendors to ensure that the Company acquired clear title to the Kookynie tenements.
Apart from the above, no matter or circumstance has arisen since 31 December 2020, which has significantly
affected, or may significantly affect the operations of the Company, the result of those operations, or the state
of affairs of the Company in subsequent financial years.

AUDITOR'S INDEPENDENCE DECLARATION
The lead auditor's independence declaration in accordance with section 307C of the Corporations Act 2001, for
the half year ended 31 December 2020 has been received and can be found on page 11 of the interim financial
report.
Signed in accordance with a resolution of directors made pursuant to s.306(3) of the Corporations Act 2001.
On behalf of the directors

Michael Fowler
Managing Director
Perth, 16 March 2021
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The directors of the Group declare that:
1.

the interim financial statements and notes, as set out on pages 12 to 24, are in accordance with the
Corporations Act 2001 and:

a.

comply with Australian Accounting Standard 134: Interim Financial Reporting and the Corporations
Regulations 2001; and

b.

give a true and fair view of the financial position as at 31 December 2020 and of the performance for the
half year ended on that date of the company and consolidated group;

2.

in the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its
debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Michael Fowler
Managing Director
Perth, 16 March 2021
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To The Board of Directors

Auditor’s Independence Declaration under Section 307C of the
Corporations Act 2001
As lead audit partner for the review of the financial statements of Genesis Minerals Limited
for the half year ended 31 December 2020, I declare that to the best of my knowledge and
belief, there have been no contraventions of:

the auditor independence requirements of the Corporations Act 2001 in relation to
the review; and
any applicable code of professional conduct in relation to the review.

Yours faithfully

BENTLEYS
Chartered Accountants

MARK DELAURENTIS CA
Partner

Dated at Perth this 16th day of March 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2020

Revenue

NOTE
4

31 DECEMBER 31 DECEMBER
2020
2019
$
$
(RESTATED)
49,844

7,195

(3,297,227)
(233,754)
(200,632)
(242,068)
(4,823)
(38,930)

Expenditure
Exploration and evaluation expenses
Salaries and employee benefits expenses
Corporate expenses
Administration costs
Depreciation expense
Share based payments expenses

11

(7,765,203)
(389,264)
(185,035)
(216,254)
(10,747)
(193,897)

Loss before income tax
Income tax expense

3
3

(8,710,556)
-

(4,010,239)
-

Loss for the half year

3

(8,710,556)

(4,010,239)

-

-

(8,710,556)

(4,010,239)

(0.47)

(0.32)

3

Other comprehensive loss for the half year, net of tax
Total comprehensive loss for the half year attributable to members of
Genesis Minerals Limited

Basic and diluted loss per share (cents)

3

This Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income should be read in
conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020
31 DECEMBER
2020
$

30 JUNE
2020
$
(RESTATED)

18,315,985
127,373
8,822

11,145,421
141,268
13,808

TOTAL CURRENT ASSETS

18,452,180

11,300,497

NON-CURRENT ASSETS
Plant and equipment
Exploration and evaluation assets

227,602
23,352,807

17,597
4,451,830*

TOTAL NON-CURRENT ASSETS

23,580,409

4,469,427

TOTAL ASSETS

42,032,589

15,769,924

13,469,432
185,575

524,408
140,573

13,655,007

664,981

7,456,408

-

7,456,408

-

TOTAL LIABILITIES

21,111,415

664,981

NET ASSETS

20,921,174

15,104,943

NOTE
CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Prepayments

CURRENT LIABILITIES
Trade and other payables
Provisions

5

3, 6

7
8

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Provisions

8

TOTAL NON-CURRENT LIABILITIES

EQUITY
Issued capital
Reserves
Accumulated losses
TOTAL EQUITY

9
3

66,499,149
1,902,730
(47,480,705)
20,921,174

52,166,259
1,708,833
(38,770,149)*
15,104,943

*Refer to Note 3: Change in Accounting Policy for details of the impact of the change in accounting policy relating
to the treatment of exploration and evaluation expenditure.
This Condensed Consolidated Statement of Financial Position should be read in conjunction with the
accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2020
31 DECEMBER 2020

NOTE ORDINARY ACCUMULATED
SHARES
LOSSES
$

Balance at 1 July 2020
Impact of change in accounting policy
Balance at 1 July 2020 (restated)
Loss for the year

$

OPTIONS
RESERVE

TOTAL

$

$

3

52,166,259
-

(43,221,979)
4,451,830

1,708,833 10,653,113
- 4,451,830

3

52,166,259
-

(38,770,149)
(8,710,556)

1,708,833 15,104,943
- (8,710,556)

Total comprehensive loss
Transactions with owners in their capacity as owners
Shares issued during the half year
Share issue costs
Share based payments

-

(8,710,556)

- (8,710,556)

14,641,322
(308,432)
-

-

- 14,641,322
(308,432)
193,897
193,897

Sub-total

14,332,890

(8,710,556)

Balance at 31 December 202030 June 2014

66,499,149

(47,480,705)

31 DECEMBER 2019

NOTE ORDINARY ACCUMULATED
SHARES
LOSSES
$

Balance at 1 July 2019
Impact of change in accounting policy
Balance at 1 July 2019 (restated)
Loss for the year

$

193,897

5,816,231

1,902,730 20,921,174

OPTIONS
RESERVE

TOTAL

$

$

3

33,820,100
-

(33,639,880)
720,855

1,659,080
-

1,839,300
720,855

3

33,820,100
-

(32,919,025)
(4,010,239)

1,659,080
-

2,560,155
(4,010,239)

Total comprehensive loss
Transactions with owners in their capacity as owners
Shares issued during the half year
Share issue costs
Share based payments

-

(4,010,239)

7,686,161
(282,115)
-

-

38,930

7,686,161
(282,115)
38,930

Sub-total

7,404,046

(4,010,239)

38,930

3,432,737

41,224,146

(36,929,264)

1,698,010

5,992,892

Balance at 31 December 201930 June 2014

- (4,010,239)

This Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying
notes.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2020
31 DECEMBER
2020
$

31 DECEMBER
2019
$
(RESTATED)

(777,137)
(6,086,353)
37,500
8,387
(6,817,603)

(734,043)
(3,231,323)
7,523
(3,957,843)

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for exploration and evaluation assets
Payments for plant and equipment
Net cash inflow/(outflow) from investing activities

(99,774)
(161,745)
(261,519)

(27,492)*
(17,329)
(44,821)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issues of ordinary shares
Payments for share issue costs
Net cash inflow/(outflow) from financing activities

14,641,322
(391,636)
14,249,686

7,564,155
(160,109)
7,404,046

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

7,170,564
11,145,421
18,315,985

3,401,382
2,609,843
6,011,225

CASH FLOWS FROM OPERATING ACTIVITIES:
Payments to suppliers and employees
Payments for exploration and evaluation expenditure
Cash flow boost
Interest received
Net cash inflow/(outflow) from operating activities

*Refer to Note 3: Change in Accounting Policy. The amount shown as payments for exploration & evaluation
assets for the half-year 2019 of $27,492 has been restated. This balance was previously $nil. These payments
were previously shown as payments for exploration and evaluation expenditure within operating activities.
This Condensed Consolidated Statement of Cash Flows should be read in conjunction with the accompanying
notes.

15

GENESIS MINERALS LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020
1

BASIS OF PREPARATION

The half year financial report is a general purpose financial report prepared in accordance with the Corporations
Act 2001 and AASB 134 ‘Interim Financial Reporting’. Compliance with AASB 134 ensures compliance with
International Financial Reporting Standard IAS 34 ‘Interim Financial Reporting’.
The interim financial report is intended to provide users with an update on the latest annual financial statements
of Genesis Minerals Limited and controlled entities (the Group). As such it does not contain information that
represents relatively insignificant changes occurring during the half year within the Group. This condensed
consolidated financial report does not include all the notes normally included in an annual financial report. It is
therefore recommended that this financial report be read in conjunction with the annual financial report of the
Group for the year ended 30 June 2020, together with any public announcements made during the half year.
The registered office and principal place of business of the Group is: Unit 6, 1 Clive Street West Perth WA 6005.
The same accounting policies and methods of computation have been followed in this interim financial report
as were applied in the most recent annual financial statements.
2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(A) GOING CONCERN
The half year financial report has been prepared on a going concern basis, which contemplates the continuity
of normal business activity and the realisation of assets and the settlement of liabilities in the ordinary course
of business.
The Group incurred a loss for the period of $8,710,556 (2019: $4,010,239). The Group incurred net cash outflow
from operating activities of $6,817,603 (2019: $3,957,843) during the period.
As at 31 December 2020, the Group has a working capital surplus of $4,797,173 (30 June 2020: $10,635,516)
and cash on hand of $18,315,985 (30 June 2020: $11,145,421).
The directors have prepared a cash flow forecast, which indicates that the Group will have sufficient cash flows
to meet all commitments and working capital requirements for the 12 month period from the date of signing
this half-year financial report.
The ability of the Group to continue as a going concern is principally dependent upon the ability of the Company
to secure funds by raising capital from equity markets and managing cashflow in line with available funds.
These conditions indicate an uncertainty that may cast significant doubt about the ability of the Group to
continue as a going concern. In the event the above matters are not achieved, the Group will be required to
raise funds for working capital from debt or equity sources.
Based on the cash flow forecasts and other factors referred to above, the directors are satisfied that the going
concern basis of preparation is appropriate. In particular, given the Company’s history of raising capital to date,
the directors are confident of the Group’s ability to raise additional funds as and when they are required.
Should the Group be unable to continue as a going concern it may be required to realise its assets and extinguish
its liabilities other than in the normal course of business and at amounts different to those stated in the financial
statements. The financial statements do not include any adjustments relating to the recoverability and
classification of asset carrying amounts or to the amount and classification of liabilities that might result should
the Group be unable to continue as a going concern and meet its debts as and when they fall due.
(B) CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
The directors evaluate estimates and judgments incorporated into the interim financial statements based on
historical knowledge and best available current information. Estimates assume a reasonable expectation of
future events and are based on current trends and economic data, obtained both externally and within the
Group.
The Group recognises revenue as follows:
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Revenue from contract with customers
Revenue is recognised at an amount that reflects the consideration to which the Group is expected to be entitled
in exchange for transferring goods or services to a customer. For each contract with a customer, the
consolidated entity: identifies the contract with a customer; identifies the performance obligations in the
contract; determines the transaction price which takes into account estimates of variable consideration and the
time value of money; allocates the transaction price to the separate performance obligations on the basis of the
relative stand-alone selling price of each distinct good or service to be delivered; and recognises revenue when
or as each performance obligation is satisfied in a manner that depicts the transfer to the customer of the goods
or services promised.
Variable consideration with the transaction price, if any, reflects concessions provided to the customers such as
discounts, rebates and refunds, any potential bonuses receivable from the customer and any other contingent
events. Such estimates are determined using either the ‘expected value’ or ‘most likely amount’ method. The
measurement of the variable consideration is subject to a constraining principle whereby revenue will only be
recognised to the extent that it is highly probably that a significant reversal in the amount of cumulative revenue
recognised will not occur. The measurement constraint continues until the uncertainty associated with the
variable consideration is subsequently resolved. Amounts received that are subject to the constraining principle
are recognised as a refund liability.
(ii) Interest
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of
calculating the amortised cost of a financial asset and allocating the interest income over the relevant period
using the effective interest rate, which is the rate that exactly discounts estimated future cash receipts through
the expected life of the financial asset to the net carrying amount of the financial assets.
SHARE BASED PAYMENTS
The Group measures the cost of equity-settled transactions by reference to the fair value of the equity
instrument at the date at which they are granted (for employees) or their measurement date (for other service
providers).
For Options, the fair value is determined by an internal valuation using a Black-Scholes option pricing model.
The valuation relies on the use of certain assumptions. If the assumptions were to change, there may by an
impact on the amounts reported. For ordinary shares which are traded on the stock exchange, the fair value is
determined by reference to the closing price of the security on the measurement date.
For Performance Rights, the fair value is measured using the Company’s 5 day volume weighted average share
price prior to grant date. For each performance hurdle a probability factor is assigned based on the Company’s
estimate of the performance hurdle being met. For performance hurdles that have a market-based performance
hurdle, the probability factor is determined by using a Monte Carlo Simulation technique which relies on certain
assumptions. If the assumptions were to change, there may by an impact on the amounts reported. The value
of the performance rights is allocated to the Statement of Profit or Loss over the vesting period.
REHABILITATION PROVISION
Provisions are recognised when the Group has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation and the amount can
be reliably estimated. Provisions are not recognised for future operating losses.
Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Rehabilitation costs include the dismantling and removal of mining plant, equipment and building structures,
waste removal and rehabilitation of the site in accordance with the requirements of the mining permits. Such
costs are determined using estimates of future costs, current legal requirements and technology.
Rehabilitation costs are recognised in full at present value as a liability. Amounts that are payable within 12
months are recognised as a current liability. Amounts that are payable not within 12 months are recognised as
a non-current liability. An equivalent amount is capitalised as part of the cost of the asset when an obligation
arises to decommission or restore a site to a certain condition after abandonment as a result of bringing the
assets to its present location. The capitalised cost is amortised over the life of the project and the provision is
accreted periodically as the discounting of the liability unwinds.
Any changes in the estimates for the costs or other assumptions against the cost of relevant assets are
accounted for on a prospective basis. In determining the costs of site restoration there is uncertainty regarding
the nature and extent of the restoration due to community expectations and future legislation.
The Group assesses its mine rehabilitation provision annually. Significant judgement is required in determining
the provision for mine rehabilitation and closure as there are many factors that will affect the ultimate liability
payable to rehabilitate the mine sites, including future disturbances caused by further development, changes in
technology, changes in regulations, price increases, changes in timing of cash flows which are based on life of
mine plans and changes in discount rates. When these factors change or become known in the future, such
differences will impact the mine rehabilitation provision in the period in which the change becomes known.
ENVIRONMENTAL ISSUES
Balances disclosed in the interim financial statements and notes thereto are not adjusted for any pending or
enacted environmental legislation, and the directors understanding thereof. At the current stage of the Group's
development and its current environmental impact the directors believe such treatment is reasonable and
appropriate.
TAXATION
Balances disclosed in the interim financial statements and notes thereto related to taxation are based on the
best estimates of the directors. These estimates take into account both the financial performance and position
of the Group as they pertain to current income taxation legislation, and the directors understanding thereof.
No adjustment has been made for pending or future taxation legislation. The current income tax position
represents director's best estimate, pending an assessment by the Australian Taxation Office.
(C)

ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

The Group has adopted all of the new, revised or amending Accounting Standards and Interpretations issued by
the Australian Accounting Standards Board (“AASB”) that are mandatory for the current reporting period. The
adoption of these Accounting Standards and Interpretations did not have any significant impact on the financial
performance or position of the Group during the financial year.
Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not
been early adopted.
3

CHANGE IN ACCOUNTING POLICY

Exploration and Evaluation
During the current reporting period the Group has made a voluntary change to its accounting policy relating to
the treatment of exploration and evaluation expenditure. Exploration and evaluation expenditure, including
acquisition costs, was previously expensed as incurred. The Group has now elected to partially expense
exploration and evaluation expenditure as incurred, with costs of acquiring mineral tenements to be recognised
as an asset to the extent allowable under AASB 6 Exploration for and Evaluation of Mineral Resources.
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CHANGE IN ACCOUNTING POLICY (continued)

This change has been implemented as the Board of Directors are of the opinion that the change is both in line
with Australian Accounting Standards and provides users with reliable and more relevant information about the
effects of transactions, other events or conditions on the Group’s financial position, financial performance or
cash flows. The new policy is detailed below and has been applied retrospectively in accordance with the
requirements of AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors.
Exploration and evaluation costs, including feasibility study expenditure, are expensed in the year they are
incurred apart from acquisition costs to acquire mineral tenements which are capitalised on an area of interest
basis. Acquisition costs include the associated transaction costs and the estimated rehabilitation liability
recognised upon the acquisition of mineral tenements. The capitalised costs are presented as either tangible or
intangible exploration and evaluation assets according to the nature of the assets acquired.
Exploration and evaluation assets are only recognised if the right of tenure of the area of interest is current, and
they are expected to be recouped through successful development and exploitation of the area of interest or
alternatively by its sale, or, where exploration and evaluation activities in the area of interest have not reached
a stage that permits a reasonable assessment of the existence or otherwise of economically recoverable
reserves and active and significant operations in, or in relation to, the area of interest are continuing.
Once a development decision has been made all past exploration and evaluation expenditure in respect of an
area of interest that has been capitalised is transferred to mine properties where it is amortised over the life of
the area of interest to which it relates on a unit-of-production basis. No amortisation is charged during the
exploration and evaluation phase.
Exploration and evaluation assets are assessed for impairment when an indicator of impairment exists, and
capitalised assets are written off where required. Where an area of interest is abandoned, or the directors
decide that it is not commercial, any accumulated acquisition costs in respect of that area are written off in the
financial period the decision is made. Each area of interest is also reviewed at the end of each accounting period
and accumulated costs written off to the extent that they will not be recoverable in the future.
The aggregate effect of the change in accounting policy on the interim financial statements for the period ending
31 December 2020 is as follows:
Previous policy
$

Effect of the
Revised policy
change in the
$
accounting policy
for exploration
and evaluation
$
Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income – period ending
31 December 2020
Exploration and evaluation expenses
26,666,180
(18,900,977)
7,765,203
Loss before income tax
27,611,533
(18,900,977)
8,710,556
Income tax expense
Basic and diluted loss per share (cents)
1.48
(1.01)
0.47
Condensed Consolidated Statement of Financial Position – as at 31 December 2020
Exploration and evaluation assets
23,352,807
23,352,807
Accumulated losses
70,833,512
(23,352,807)
47,480,705
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CHANGE IN ACCOUNTING POLICY (continued)
Previous policy
$

Effect of the
Revised policy
change in the
$
accounting policy
for exploration
and evaluation
$
Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income – period ending
31 December 2019
Exploration and evaluation expenses
3,324,719
(27,492)
3,297,227
Loss before income tax
4,037,731
(27,492)
4,010,239
Income tax expense
Basic and diluted loss per share (cents)
0.32
0.32
Condensed Consolidated Statement of Financial Position – as at 30 June 2020
Exploration and evaluation assets
4,451,830
4,451,830
Accumulated losses
43,221,979
(4,451,830)
38,770,149
4

REVENUE

Interest revenue
Cash flow boost
5

TRADE AND OTHER RECEIVABLES

Trade debtors – GST receivable
Other receivables – accrued interest

31 DECEMBER 31 DECEMBER
2020
2019
$
$
12,344
37,500
49,844
31 DECEMBER
2020
$
123,415
3,958
127,373

7,195
7,195
30 JUNE
2020
$
141,268
141,268

The Group expects the above trade and other receivables to be recovered within 12 months of 31 December
2020 and therefore considers the amounts shown above at cost to be a close approximation of fair value.
6

EXPLORATION AND EVALUATION ASSETS

Opening balance
Additions – acquisition of mineral tenements*
Closing balance

31 DECEMBER
2020
$

30 JUNE
2020
$

4,451,830
18,900,977
23,352,807

720,855
3,730,975
4,451,830

*The addition for the current reporting period includes the acquisition of the Kookynie tenements. The acquisition
costs includes the estimated rehabilitation liability of the mineral tenements acquired.

20

GENESIS MINERALS LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020
7

TRADE AND OTHER PAYABLES

Trade payables
Other payables and accruals*

31 DECEMBER
2020
$

30 JUNE
2020
$

2,067,443
11,401,989
13,469,432

413,569
110,839
524,408

*This includes $11,344,794 for amounts payable pursuant to the acquisition of the Kookynie tenements,
including stamp duty and other associated transaction costs. As announced to the ASX on 21 December 2020,
the Group exercised its option to acquire 100% of the Kookynie tenements. The acquisition was completed on
12 January 2021 as disclosed in Note 14.
8

PROVISIONS

CURRENT LIABILITY
Employee entitlements
Rehabilitation
NON-CURRENT LIABILITY
Rehabilitation*

31 DECEMBER
2020
$
135,575
50,000
185,575

30 JUNE
2020
$
90,573
50,000
140,573

7,456,408
7,456,408

-

*The rehabilitation liability has been estimated using a discounted cash flow model based on the net present
value of expected cash flows. The discount rate used was determined as the 10 year Australian Government
bond yield and an annual escalation rate using current inflationary expectations has been used. The
rehabilitation liability includes the estimated liability arising from the acquisition of the Kookynie tenements.
9

ISSUED CAPITAL

1,943,004,643 (30 June 2020: 1,357,954,186) Ordinary shares
Value of conversion rights
Share issue costs written off against issued capital
MOVEMENT IN ORDINARY SHARES
Balance at 1 July 2019
Placement at $0.032 per share – 5 August 2019
Rights Issue at $0.032 per share – 4 September 2019
Placement at $0.032 per share – 25 September 2019
Less share issue costs
Balance at 31 December 2019

31 DECEMBER
30 JUNE
2020
2020
$
$
69,285,983 54,644,662
25,633
25,633
(2,812,467) (2,504,036)
66,499,149 52,166,259
NO.
$
1,089,365,941 33,820,100
44,327,199 1,418,470
188,949,343 6,046,380
6,915,958
221,311
(282,115)
1,329,558,441 41,224,146
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ISSUED CAPITAL (continued)

MOVEMENT IN ORDINARY SHARES

No.

Balance at 1 July 2020
Placement at $0.042 per share – 1 July 2020*
Exercise of options at $0.048 per share – 10 July 2020
Rights Issue at $0.042 per share – 20 July 2020
Placement at $0.042 per share – 8 September 2020
Exercise of options at $0.049 per share – 29 October 2020
Exercise of options at $0.042 per share – 11 December 2020
Exercise of options at $0.045 per share – 11 December 2020
Less share issue costs
Balance at 31 December 2020

$

1,357,954,186 52,166,259
238,095,238
10,000,000
480,000
226,326,261 9,505,704
104,628,958 4,394,417
800,000
39,200
4,000,000
168,000
1,200,000
54,000
(308,431)
1,943,004,643 66,499,149

*Funds of $10,000,000 were received on 30 June 2020 for the share placement. The shares were issued on 1
July 2020.
Ordinary shares participate in dividends and the proceeds on winding up of the parent entity in proportion to
the number of shares held.
10

OPERATING SEGMENTS

For the half-year ended 31 December 2020, the Group operated in one segment, Australia.
11

SHARE-BASED PAYMENTS

Options
During the 6 month period to 31 December 2020, 6,400,000 options (2019: nil), valued at $169,387 (2019: $nil),
were issued to Directors.
A summary of the movements in options on issue during the half year is as follows:

EXPIRY DATE
31 July 2020
29 November 2020

VESTED AND
EXERCISE
EXERCISABLE
BALANCE AT AT 1 JULY
PRICE
(CENTS) 1 JULY 2020
2020
10,000,000
4.8
10,000,000
800,000
4.9
800,000

LAPSED

ISSUED

VESTED AND
EXERCISABLE
BALANCE AT AT THE END
THE END OF
OF THE
EXERCISED THE PERIOD
PERIOD
(10,000,000)
-

-

-

-

-

(800,000)

-

-

-

-

(4,000,000)

-

-

2,300,000

2,300,000

4.2

4,000,000

29 November 2021

5.3

2,300,000

2,300,000

-

-

-

13 December 2021

4.5

6,000,000

6,000,000

-

-

(1,200,000)

4,800,000

4,800,000

29 November 2022

5.6

2,700,000

-

-

-

-

2,700,000

2,700,000

10 December 2022
10 December 2023

10.6

-

-

-

2,133,332

-

2,133,332

2,133,332

11.4

-

-

-

2,133,333

-

2,133,333

-

10 December 2024

12.2

-

-

-

2,133,335

-

25,800,000

23,100,000

-

6,400,000

(16,000,000)

13 December 2020

TOTAL

4,000,000

2,133,335
16,200,000 11,933,332

The options that were issued during the half-year had their valuation calculated by using a Black-Scholes option
pricing model applying the following inputs:
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SHARE-BASED PAYMENTS (continued)

Valuation date
Valuation date fair value
Valuation date share price
Exercise price
Expected volatility
Option life
Expiry date
Risk-free interest rate
(1)

27/11/20(1)
$0.0219
$0.078
$0.106
68.70%
2 years
27/11/22
0.085%

27/11/20(1)
$0.0270
$0.078
$0.114
68.70%
3 years
27/11/23
0.105%

27/11/20(1)
$0.0305
$0.078
$0.122
67.50%
4 years
27/11/24
0.290%

The date of shareholder approval has been used as the valuation date.

Performance Rights
During the 6 month period to 31 December 2020, 13,500,000 performance rights (2019: nil), valued at $496,899
(2019: $nil), were issued to the Managing Director and employees.
The performance rights were issued on 15 September 2020 and they expire on 31 December 2021. The
performance rights will only vest into fully paid ordinary shares if the following performance hurdles are met:
Performance Hurdle
These Performance Rights will vest and become exercisable upon the employee
remaining employed in the same role 12 months after the shareholder meeting date
of 4 September 2020.
At the discretion of the Board these Performance Rights will vest and become
exercisable upon satisfactory meeting the following hurdles in the period to 31
December 2021:
• 1) Release of first JORC 2012 combined Mineral Resource > 2.0Moz Au for the
Greater Ulysses Project at a grade that supports reasonable prospects for
eventual economic extraction.
• 2) Approval of final investment decision by Genesis’ Board on the construction of
a standalone mining and processing operation at Ulysses
These Performance Rights will vest and become exercisable when the Genesis share
price exceeds a 10-day VWAP of 1.5 x the Performance Rights Share Price in the
period leading up to 31 December 2021.
These Performance Rights will vest and become exercisable when the Genesis share
price exceeds a 15-day VWAP of 1.75 x the Performance Rights Share Price in the
period leading up to 31 December 2021.
These Performance Rights will vest and become exercisable when the Genesis share
price exceeds a 20-day VWAP of 2.0 x the Performance Rights Share Price in the
period leading up to 31 December 2021.
Total

Share Price for
Performance
Rights to Vest

Number of
Performance
Rights
1,450,000

2,850,000
2,700,000
$0.114

1,300,000

$0.133

1,950,000

$0.152

3,250,000
13,500,000

No performance rights vested into fully paid ordinary shares during the period as the vesting conditions have
yet to be met. No performance rights have been cancelled during the period.
The performance rights that were issued during the half-year had their valuation measured by using the
Company’s 5 day volume weighted average share price as at the shareholder meeting date of 4 September 2020
of $0.076 per right. For each performance hurdle a probability factor was assigned based on the Company’s
estimate of the performance hurdle being met. For the performance hurdles that have a market-based
performance hurdle, the probability factor was determined by using a Monte Carlo Simulation technique. The
value of the performance rights is allocated to the Statement of Profit or Loss over the vesting period.
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FINANCIAL INSTRUMENTS

The Group’s financial instruments consist of cash and cash equivalents, trade and other receivables, trade and
other payables. These financial instruments are measured at amortised cost, less any provision for nonrecovery. The carrying amount of the financial assets and liabilities approximate their fair value.
13

CONTINGENT LIABILITIES

There has been no change in the nature of contingent liabilities since the last annual reporting period.
14

SUBSEQUENT EVENTS

On 12 January 2021, the Group completed the acquisition of the Kookynie tenements. The Group paid the final
amount $9,185,000 owed to the vendors of the Kookynie tenements and executed a royalty agreement for a 1%
NSR to be paid to the vendors on future gold production, capped at $5 million. The Group paid the final amount
of $1 million owed to a third party to resolve proceedings and settle tenement plaints against the vendors to
ensure that the Company acquired clear title to the Kookynie tenements. Refer to Note 7 for the amounts
payable at 31 December 2020 to complete the acquisition.
Apart from the above, no matter or circumstance has arisen since 31 December 2020, which has significantly
affected, or may significantly affect the operations of the Company, the result of those operations, or the state
of affairs of the Company in subsequent financial years.
15

RELATED PARTY TRANSACTIONS

There were no changes to the nature of related party transactions in the 6 month period ending 31 December
2020.
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Independent Auditor’s Review Report
To the Members of Genesis Minerals Limited
Conclusion
We have reviewed the accompanying half-year financial report of Genesis Minerals
Limited (“the Company”) and Controlled Entities (“the Consolidated Entity”) which
comprises the condensed consolidated statement of financial position as at 31
December 2020, the condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the half-year ended on that date, a
summary of significant accounting policies and other selected explanatory notes, and the
directors’ declaration.
Based on our review, which is not an audit, we have not become aware of any matter
that makes us believe that the half-year financial report of Genesis Minerals Limited
and Controlled Entities does not comply with the Corporations Act 2001 including:
a.

Giving a true and fair view of the Genesis Minerals Limited financial position as
at 31 December 2020 and of its performance for the half-year ended on that
date; and

b.

Complying with Accounting Standard AASB 134: Interim Financial Reporting
and Corporations Regulations 2001.

Basis for Conclusion
We conducted our review in accordance with ASRE 2410 Review of a Financial Report
Performed by the Independent Auditor of the Entity. Our responsibilities are further
described in the Auditor’s Responsibilities for the Review of the Financial Report
section of our report. We are independent of the Company in accordance with the
auditor independence requirements of the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110
Code of Ethics for Professional Accountants that are relevant to our audit of the annual
financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.
We confirm that the independence declaration required by the Corporations Act 2001
which has been given to the directors of the Company, would be in the same terms if
given to the directors as at the time of this auditor’s review report.

Independent Auditor’s Review Report
To the Members of Genesis Minerals Limited (Continued)

Material Uncertainty Related to Going Concern
We draw attention to Note 2 in the financial report, which indicates that the Consolidated Entity incurred a net
loss of $8,710,556 during the half year ended 31 December 2020. As stated in Note 2, these events and
conditions, along with other matters as set forth in Note 2, indicate that a material uncertainty exists that may
cast significant doubt on the Consolidated Entity’s ability to continue as a going concern. Our conclusion is not
modified in respect of this matter.

Responsibility of the Directors for the Financial Report
The directors of the Genesis Minerals Limited are responsible for the preparation of the half-year financial
report that gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such control as the directors determine is necessary to enable the
preparation of the half-year financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility for the Review of the Financial Report
Our responsibility is to express a conclusion on the half-year financial report based on our review. ASRE
2410 requires us to conclude whether we have become aware of any matter that makes us believe that the
half-year financial report is not in accordance with the Corporations Act 2001 including giving a true and
fair view of the Consolidated Entity’s financial position as at 31 December 2020 and its performance for the
half-year ended on that date, and complying with Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations 2001.
A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

BENTLEYS
Chartered Accountants

Dated at Perth this 16th day of March 2021

MARK DELAURENTIS CA
Partner

